
DIVERSIFICATION
OVER TIME
Diversification is an investment strategy that involves investing in a variety of different asset classes to reduce risk. Diversification involves holding 
a range of assets with varying performances over time, without over investing in any sector. This strategy helps protect against significant losses that 
could result from a concentrated portfolio. For stock investing, a diversified portfolio would include 20-30 (or more) different stocks from various 
industries. However, a diversified portfolio could also consist of other assets such as Bonds, Real Estate, Commodities, Mutual Funds/ETFs, Cash/ Cash 
equivalents and Alternative Investments. As you can see in the chart below, different assets and/or sectors perform differently in any given year. 
Diversification will allow an investor to avoid being over allocated or concentrated in an underperforming sector over a specific time period.
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Werner Financial is a registered investment advisor located in the state of Indiana. Securities and investment advisory services offered through Werner Financial, member of FINRA/SIPC.


